News Release by LEHNARDT & LEHNARDT, LLC KANSAS — MISSOURI — NEW YORK

Coated Paper From China and Indonesia Is Under Attack Again
by U.S. Paper Industry: NextPage and others from the U.S. paper
industry jointly file antidumping duty and countervailing duty petitions
with the U.S. Department of Commerce and U.S. International Trade
Commission.
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On September 23, 2009, Appleton Coated LLC, NewPage Corporation, S.D.
Warran Company, and the United Steel, Paper and Forestry, Rubber,
Manufacturing, Energy, Allied Industrial and Service Workers International
Union jointly filed petitions for relief from allegedly unfairly traded coated paper
from China and Indonesia. They allege that coated paper from China and Taiwan
are being sold at less than their fair value (“dumped”) in the United States, and
that the governments of China and Indonesia are unfairly subsidizing the
production and export of coated paper from China and Indonesia.
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Dumping occurs when a foreign company sells a product in the United States at
less than its normal value. Subsidies are financial assistance from foreign
governments that benefit the production, manufacture, or exportation of goods.
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The petition alleges that coated paper from China is being dumped at rates
averaging 91.5% for integrated producers and 53.1% for non-integrated
producers. The petition also alleges that coated paper from Indonesia is being
dumped at rates averaging 42% for integrated producers and 37% for non-
integrated producers.

TEEAPE - R E TEEHIRRAR - IR I E AT E 53, 1%, HEra AT i ii#o1.5
Yoo TBEAVIENE - K EEIEEE AR TN F B E T IR a TR N 42%M37%, FFGE
A



The countervailing duty petition against China alleges that the Chinese
government is providing subsidies to Chinese producers and exporters of coated
paper through nearly 40 subsidy programs, including preferential lending, tax
breaks, tariff reductions, grant programs, subsidized inputs, and the intentional
undervaluation of Chinese currency. In a previous proceeding involving coated
free sheet paper, the U.S. Department of Commerce found subsidy rates ranging
from 7.40% to 42.55%. The countervailing duty petition against Indonesia
alleges that the government of Indonesia is providing subsidies to Indonesian
producers of coated paper through low priced timber concessions, a ban on log
exports, low-cost reforestation loans, advantageous debt restructuring,
forgiveness of royalty obligations, and tax incentives. In a previous proceeding
involving coated free sheet paper, the U.S. Department of Commerce found
subsidies from the Government of Indonesia at a rate of 22.48%. Any
antidumping or countervailing duties will impose additional import duty
liabilities on importers of coated paper covered by the investigation.
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Importers, producers, and exporters can participate in the U.S. International
Trade Commission’s evaluation of whether coated paper imports are injuring the
U.S. domestic coated paper industry by filling out and sending in a questionnaire
response about production, importation, and sales of coated paper.
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Further, to obtain a more favorable antidumping duty rate, producers from China
must file separate rate applications by approximately December 15, 2009, with
the U.S. Department of Commerce. (The exact date will be 60 days after the
Department of Commerce publishes its Notice of Initiation of the Investigations
in the Federal Register — on about October 15, 2009.) The Department of
Commerce presumes that all producers in China are controlled by the Chinese
government unless the producer can prove that it is not controlled by the Chinese
government. To prove that it is not controlled by the Chinese government, a
producer must submit a separate rates application to the Department of
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Commerce. Separate rates applications must be filled out completely with the
precise data and evidence required by the Department of Commerce. The
consequence for submitting an incomplete separate rates application is rejection
of the application. Because of the strict requirements of the separate rates
application, and the extreme consequences of failing to satisfy those
requirements, Chinese producers should hire U.S. trade attorneys to guide them
through the process.
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Producers that demonstrate that they are not controlled by the Chinese
government (that is, that they are separate from Chinese-government-controlled
entities) will receive a “separate rate”, which is an additional import duty rate
lower than the rate assigned to producers deemed to be controlled by the Chinese
government. Producers with lower rates will be able to offer their coated paper at
a lower price to U.S. buyers than their Chinese competitors.
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* * * *

Coated Paper includes: Coated Paper and paperboard suitable
for high quality print graphics using sheet-fed presses, whether
in finished sheet form or in semi-finished roll form; coated on
one or both sides with kaolin (China or other clay), calcium
carbonate, titanium dioxide, and/or other inorganic substances;
with or without a binder; having a GE brightness level of 80 or
higher; weighing not more than 340 grams per square meter;
whether gloss grade, satin grade, matte grade, dull grade, or any
other grade of finish; whether or not surface-colored, surface-
decorated, printed (except as described below), embossed, or



perforated; and irrespective of dimensions ("Certain Coated
Paper™).
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Certain Coated Paper includes coated paper in sheets or in rolls
intended to be converted into sheets prior to final printing that
meets this scope definition. Certain Coated Paper includes (a)
coated free sheet paper that meets this scope definition; (b)
coated groundwood paper produced from bleached chemi-
thermo-mechanical pulp ("BCTMP") that meets this scope
definition; and (c) any other coated paper that meets this scope
definition.
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Certain Coated Paper is typically (but not exclusively) used for
printing multi-colored graphics for catalogues, books,
magazines, envelopes, labels and wraps, greeting cards, and
other commercial printing applications requiring high quality
print graphics.
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Specifically excluded from the scope are imports of paper or
paperboard printed with final content printed text or graphics.
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As of 2009, imports of the subject merchandise are provided for
under the following statistical categories of the HTSUS:
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4810.13.1100, 4810.13.1900, 4810.13.2010, 4810.13.2090,
4810.13.5000, 4810.13.6000, 4810.13.7000, 4810.14.1100,
4810.14.1900, 4810.14.2010, 4810.14.2090, 4810.14.5000,
4810.14.6000, 4810.14.7000, 4810.19.1100, 4810.19.1900,
4810.19.2010, 4810.19.2090, 4810.22.1000, 4810.22.5000,
4810.22.6000, 4810.22.7000, 4810.29.1000, 4810.29.5000,
4810.29.6000, 4810.29.7000.

While HTSUS subheadings are provided for convenience and
customs purposes, the written description of the scope of this
Investigation is dispositive.
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