Department of Commerce Initiates Antidumping Duty
Investigation on Certain Seamless Carbon and Alloy

Standard, Line, and Pressure Pipe Imports from China.
Initial dumping margins calculated at 98.37%.
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On October 7, 2009, the Department of Commerce (Commerce) announced its
decision to initiate AD and CVD investigations on imports of seamless carbon and alloy
steel standard, line and pressure pipe from China. The products covered by these
investigations include seamless carbon and alloy steel standard, line, and pressure pipes
less than or equal to 16 inches (406.4 mm) in outside diameter. These products are
intended for the conveyance of water, steam, petrochemicals, chemicals, oil products,
natural gas, and other liquids and gasses in industrial piping systems. (See Scope in the
left panel -- to be updated when the initiation is published.) The Department
Commerce has specifically questioned whether the "end uses" langauge in the
scope description is appropriate, and asks for comments by October, 26, 2009,
with rebuttal comments due November 2, 2009.
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Dumping occurs when a foreign company sells a product in the United States at less
than normal value. Subsidies are financial assistance from foreign governments that
benefit the production, manufacture, or exportation of goods.
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The U.S. International Trade Commission (ITC) is scheduled to make its preliminary
injury determination on or about November 2, 2009. If the ITC determines that there is
a reasonable indication that imports from China are materially injuring, or threatening
material injury to, the domestic industry, the investigations will continue, and
Commerce will be scheduled to make its CVD preliminary determination in December
2009 and AD preliminary determination in February 2010.
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Initial dumping margins for imports from China were calculated at 98.37% -- this rate is 28
points higher than the 70.58% rate alleged in the petition (see below).
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