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Certain Seamless Carbon and Alloy Standard, Line, and Pressure
Pipe Imports from China Under Attack by U.S. Pipe Industry:
United States Steel Corporation and V & M Star, LP, file antidumping duty
and countervailing duty petitions with the U.S. Department of Commerce and
U.S. International Trade Commission.
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On September 17, 2009, United States Steel Corporation and V & M Star, LP,
jointly filed petitions for relief from allegedly unfairly traded seamless carbon and alloy
standard, line, and pressure pipe from China. They allege that the seamless pipe
products are being sold at less than their fair value (dumped), and that China is unfairly
subsidizing the production and export of the pipe products.
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Dumping occurs when a foreign company sells a product in the United States at less
than normal value. Subsidies are financial assistance from foreign governments that
benefit the production, manufacture, or exportation of goods.
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The petition alleges that the seamless pipe products are being dumped at a rate of
70.58%. The petition also alleges that the Chinese government is providing subsidies to
producers and exporters of seamless pipe products through more than 40 subsidy
programs. Any antidumping or countervailing duties will impose additional import
duty liabilities on importers of seamless pipe products covered by the investigation.
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Importers, producers, and exporters can participate in the U.S. International Trade
Commissions evaluation of whether seamless pipe imports are injuring the U.S.
domestic seamless pipe industry.
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Further, to obtain a more favorable antidumping duty rate, producers from China must
file separate rate applications with the U.S. Department of Commerce. within 60 days
after the Department of Commerce publishes its Notice of Initiation of the
Investigations in the Federal Register. The Department of Commerce presumes that all
producers in China are controlled by the Chinese government unless the producer can
prove that it is not controlled by the Chinese government. To prove that it is not
controlled by the Chinese government, a producer must submit a separate rates
application to the Department of Commerce. Separate rates applications must be filled
out completely with the precise data and evidence required by the Department of
Commerce. The consequence for submitting an incomplete separate rates application is
rejection of the application. Because of the strict requirements of the separate rates
application, and the extreme consequences of failing to satisfy those requirements,
Chinese producers should hire U.S. trade attorneys to guide them through the process.
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Producers that demonstrate that they are not controlled by the Chinese government
(that is, that they are separate from Chinese-government-controlled entities) will receive
a separate rate, which is an additional import duty rate lower than the rate assigned to
producers deemed to be controlled by the Chinese government. Producers with lower
rates will be able to offer their phosphate salts at lower prices to U.S. customers than
their Chinese competitors.
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NOTE-Comments may be made to the International Trade Commission by filing a
written brief before its injury hearing (date to be determined). Questionnaires
regarding injury and causation are posted on the website of the International Trade
Commission, and will be added here as soon as they are available. Until the U.S.
Department of Commerce initiates the investigation, only U.S. manufacturers,
producers, wholesalers, U.S. unions and worker groups, and trade or buisiness
associations may submit comments. However, Chinese producers and exporters, and
U.S. importers of Chinese may submit comments or information related to industry
support (that is, the petition must be supported by U.S. producers or workers that
account for 25% of total U.S. production and more than 50% of the production of U.S.
producers and workers voicing support or opposition to the petition. Once the
investigation is initiated, the U.S. Department of Commerce does not revisit the issue of
industry support.
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The merchandise covered by this investigation is certain seamless
carbon and alloy steel (other than stainless steel) pipes and redraw
hollows, less than or equal to 16 inches (406.4 mm) in outside
diameter, regardless of wallthickness, manufacturing process (e.g.,
hot-finished or cold-drawn), end finish (e.g., plain end, beveled
end, upset end, threaded, or threaded and coupled), or surface
finish (e.g., bare, lacquered or coated). Redraw hollows are any
unfinished carbon or alloy steel (other than stainless steel) pipe or
"hollow profiles” suitable for cold finishing operations, such as
cold drawing, to meet the American Society for Testing and
Materials ("ASTM") or American Petroleum Institute ("API")
specifications referenced below, or comparable specifications.
Specifically included within the scope are seamless carbon and
alloy steel (other than stainless steel) standard, line, and pressure
pipes produced to the ASTM A-53, ASTM A-106, ASTM A-333,
ASTM A-334, ASTM A-335, ASTM A-589, ASTM A-795,
ASTM A-1024, and the API 5L specifications, or comparable
specifications, and meeting the physical parameters described
above, regardless of application, with the exception of the
exclusion discussed below.
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Specifically excluded from the scope of the investigation are
unattached couplings.

Bk - MIEERTERZ S MRS DRSS -

The merchandise covered by the investigation is currently
classified in the Harmonized Tariff Schedule of the United States
("HTSUS") under item numbers: 7304.19.1020, 7304.19.1030,
7304.19.1045, 7304.19.1060, 7304.19.5020, 7304.19.5050,
7304.31.6050, 7304.39.0016, 7304.39.0020, 7304.39.0024,
7304.39.0028, 7304.39.0032, 7304.39.0036, 7304.39.0040,
7304.39.0044, 7304.39.0048, 7304.39.0052, 7304.39.0056,
7304.39.0062, 7304.39.0068, 7304.39.0072, 7304.51.5005,
7304.51.5060, 7304.59.6000, 7304.59.8010, 7304.59.8015,
7304.59.8020, 7304.59.8025, 7304.59.8030, 7304.59.8035,
7304.59.8040, 7304.59.8045, 7304.59.8050, 7304.59.8055,
7304.59.8060, 7304.59.8065, and 7304.59.8070.
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Although the HTSUS subheadings are provided for convenience
and customs purposes, our written description of the merchandise
subject to this scope is dispositive.
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Mark B. Lehnardt, Esq.
Lehnardt & Lehnardt, LLC
20 Westwoods Drive

Liberty, MO 64068
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